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(303) 383-7610 
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mglaser@l r f legal  .corn 

Sent Via Federal Express 

Arizona Corporation Commission 
Docket Control Center 
1200 West Washington 
Phoenix, AZ 85007-2996 

A t t o r n e y s  a t  L a w  

July 31,2001 

:a 

Re: In the Matter of the Application of Business Discount Plan, Inc. for a 
Certificate of Convenience and Necessity to Provide Competitive Resold 
Interexchange Telecommunications Services, Except Local Exchange Services, 
Docket No. T-03 142A-96-0201, Decision No. 63625, Before the Arizona 
Corporation Commission 

Dear Docket Clerk: 

Enclosed for filing with the Arizona Corporation Commission in the above referenced 
docket are an original and ten copies of Business Discount Plan, Inc. ’s Compliance Response to 
Arizona Fair Value Rate Base Information Requests, and a Cover Sheet. 

Please date stamp and return the additional copy of this filing marked “STAMP & 
RETURN” in the enclosed self-addressed stamped envelope to show proof of receipt. 

If you have any questions regarding this filing please contact me at the above referenced 
direct telephone number. 

Very truly yours, 

Lottner Rubin Fishman Brown & Saul, P.C. 
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BEFORE THE ARIZONA CORPORATION COMMISSION 

WILLIAM A. MUNDELL 

JIM IRVIN 

MARC SPITZER 

CHAIRMAN 

COMMISSIONER 

COMMISSIONER 

DISCOUNT PLAN, INC. FOR A CERTIFICATE TO 
PROVIDE COMPETITIVE INTRASTATE TOLL DOCKET NO. T-03142A-96-0201 

DECISION NO. 63625 

BUSINESS DISCOUNT PLAN, INC.’s COMPLIANCE RESPONSE TO ARIZONA FAIR VALUE RATE 
BASE INFORMATION REQUESTS 

1, In accordance with Decision Number 63625, and the June 27, 2001 , compliance request of the 

Utilities Division of the Arizona Corporation Commission requiring Business Discount Plan, Inc (“BDP’’) to 

file: 1) BDP’s proposed Fair Value Rate Base (“FVRB”), including values of all plant and equipment held by 

BDP and used to provide telecommunications services to Arizona customers; 2) descriptions of all plant 

and equipment, including cost and location, currently held by BDP and intended to be used to provide 

telecommunications services to Arizona customers; and 3) information demonstrating how the value of 

BDP’s plant and equipment (both current and projected) is related to its total service long-run incremental 

costs (including amounts of depreciation expense and capital carrying costs related to the FVRB which has 

been incorporated into long-run incremental costs). BDP responds as follows. 

2. BDP is a switchless reseller of long distance telecommunications services in Arizona. BDP does 

not own any facilities or equipment in Arizona that are used to provide telecommunications services to its 

Arizona customers. For the purpose of reporting FVRB information, BDP has apportioned its total assets 

based on BDP’s Service Income Apportionment Ratios for each state as shown in Exhibit 1. BDP’s latest 

Service Income Apportionment shows that 2.88908% of BDP’s total sales are from the state of Arizona. 
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Based on this percentage BDP has accordingly apportioned the amount of its total assets used to provide 

~ 

service to its customers in Arizona, as shown in the Balance Sheet found in Exhibit 2. 

1 3. BDP’s Total Service Long Run Incremental Costs for providing telecommunications services in 

~ 

Arizona are almost completely dependent on its ability to purchase blocks of time on the networks of its 

~ 

underlying facilities based telecommunications carriers, and resell these blocks to its customers. BDP has 

no plant used to provide services. The value of BDP’s customer service computer equipment is a minimal 

factor in the cost of providing service to its customers. The value of this equipment becomes even more 

miniscule when apportioned at the rate of 2.88908%, based on BDP’s total sales in Arizona. A copy of 

BDP’s Depreciation Schedule listing its equipment is attached as Exhibit 3. This equipment is located at 

BDP’s offices in California. 

4. As required by Decision No. 63625, in this docket, BDP will file within 18 months of the date that it 

first provides service following certification, sufficient information on its first twelve months of Arizona 

revenues, Arizona operating expenses and value of its assets used in providing service to Arizona 

customers, for Staff analysis and recommendation for a fair value finding, as well as for analysis and 

recommendation for permanent tariff approval. 

Respectfully submitted this 315‘ day of July, 2001. 

LOTTNER RUBIN FISHMAN BROWN & SAUL, P.C. 

633 Seventeenth Street, Suite 2700 
Denver, CO 80202-3635 
Telephone: (303) 292-1200 
Facsimile: (303) 292-1300 

Attorneys for Applicant Business Discount Plan, Inc. 
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BUSINESS DISCOUNT PLAN, INC. 

I W O O  TO 12/31/00 

- 
r SERVICE INCQME APPORTIONMENT 

STATE 

AL 
I 

. A R  
Az 
CA 
co 
CT 
DE 
FL 
GA 
HI 
1A 
ID 
IL 
IN 
KS 
ICY 
LA 
MA 
MD 
ME 
lcll 
MN 
MO 
w 
MT 
NC 
ND 
NH 
NJ 
NM 
NY 

OH 
NY 

SALES BEFORE 
AIR ADJ 

298355.19 
, 358,470.39 
1,011,920*46 

497,219.89 
832,587.80 

1,757,378.65 
246884.93 
109,138.44 

1,042,474.41 . 

. 12.599.78 
293,443.94 
209,472.46 

1,657,869.31 
1,012,792.45 

46,05121 
425,75 1.56 
568,328.78 

i,784,640.39 
2,436,100.61 

287,443.82 
I ,  830,669.04 

0.00 
1,223 1,675.75 

3 %,26 1.66 
127,648.32 

1,228,036.89 
I 01,816- 74 
508,527.50 

628,155.01 
458,7 17.13 
557, J48.19 

210781303.25 
1,468,033.20 

P€RCENTAGE OF 
STATE SALES 
TO TAL SALES 

0.8523% 
1.0241% 
2.8908% 
1.4204% . ' 
23785% 
5.0204% 
0.7053% 
0.3118% 
2.9781% 
0.0360% 

. 0.5s2607'0 
0.5984% 
4.7362% 
2.8933% 
0.13 1 6% 
1.2163% 
1 .ti23694 
5.0983% 
4.1026%' 
0.8212% 
5.2298% 
0 . W  
3.5186% 
1.132O9/0 
0.3647% 5 

3.508% 
0.2909% 
I .4527% 
1.7945% 
1.3105% 
13916% 
5.9372% 
4.193 8% 

I 
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Business Dkcount Plan, Inc, 
Balance Sheet 

As afbecember 31,2600 

2,090.22 
(31,619.12) 
sq349.38 

55.76 
(a7Qi3.4) 

5,749.93 
8.789.69 
- 

196,793.58 
(1 1,153.27) 
188,64&.30 

I___ 

6.91 1,358.37 
(3c#,816.63) 

8,W1630.74 
4 

578. 1 6 
43,664.98 
81,847.88 
21,681 -00 
4.054~7 

20,m.00 
1,510,481 .OO 
2,024,40434 

750,m.oo 

5245.1 63.35 
i4oiw.ai 

151,828.89 

12,004,873.51 347,036.88 

314032.38 
fx4'483.88 
68,180.71 
57452.00 

l,lW,148.Q5 

0.078.05 
19,200.90 
1,970.97 
1.680.82 
31 $1 8.74 

(17,724.42) 
14,194.32 

14,184.32 T~tai  Fked Assrns 
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Business Discount Plan, lnc. 
Balance Sheet 

As of December 31, uloo 

40,133.63 
34,14723 

5iL2.76 
1,676.66 
i ,734.4s 
1,127.41 

878-34 
wm.62 

rl 

UlA51.72 
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